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Legislative 
Risks (Out 

of 10) 

Election 
Risks (Out 

of 10) 

Removal 
from Office 
Risk (Out of 

10) 

Democracy 
Factor (Out 

of 10) 

Total Score 
(Out of 40) 

Overall 
Change 

Since Last 
Month 

Canada 6 9 3 5 22 +3 

Australia 5 7 3 5 20 +1 

Germany 3 10 5 4 22 +2 

Brazil 8 7 8 5 28 +1 

Japan 3 7 5 3 18 +1 

In this monthly Governments At Risk Report, MNI’s Political Risk team use our proprietary 

Governments at Risk Index (GRI) to identify those governments in developed and emerging 

markets most at risk of collapse or ouster. The GRI – based on subjective assessments by our 

analysts – provides a reliable, timely, and quantifiable assessment of the risk of a government 

leaving office, which can often presage changes in policy that influence FI and FX markets.  

Each country included in the GRI 

is assigned a score out of 40, with 

the highest scores indicating high 

risk of a change of government, 

while a low score indicates that the 

government is facing little prospect 

of leaving office in the near future. 

This month’s most significant 

change in GRI scores have largely 

been driven by election dynamics, 

with Canada’s risk score rising as 

the prospect of a majority for PM 

Justin Trudeau’s Liberals recedes. 

Meanwhile, in Germany the rise of 

the SPD in polls increases the 

prospect of the centre-right CDU 

not forming part of the next 

coalition and raises the risk of a 

left-wing SPD-Green-Linke 

government coming to power. 

Table 1. Five Biggest Changes Since Last Month 
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Source: MNI 

Three Countries in Focus – September 2021 

Canada – Elections Risks Score Jumps As 

Liberals Risk Ouster In Snap Vote  

• Overall GRI score rises to 22 out of 40 as 

Canada’s Election Risks section score raised 

to 9 out of 10 on the back of the 20 September 

federal election. 

• Previously polls had indicated a comfortable 

Liberals win, but a Conservative surge has 

seen the prospect of a Liberal majority 

plummet. 

• Removal from Office risk also up. If Trudeau 

doesn’t secure a majority he could face an 

internal challenge for Liberal leadership. 

Germany – SPD Surge Raises Potential For Major 

Policy Shifts 

• Election Risks section score rises to the 

highest possible level of 10 as the likelihood of 

not only a change in the coalition, but the 

ouster of the CDU from government increases. 

Overall GRI score up from 20 to 22.  

• The centre-left SPD are now well placed to 

lead the next coalition based on recent polling. 

• There is even the prospect of a left-wing SPD-

Green-Linke coalition that could see wholesale 

change in German fiscal, foreign, and EU 

policy. 

Japan – Suga Confirms Exit, Raises Election, 

Removal from Office Risk 

• Early in September, PM Suga confirmed that he 

would not be seek re-election as LDP head, 

effectively ending his tenure as PM at end-Sep. 

• Suga stepping down sees the Removal from 

Office Risk rise as a leadership contest gets 

underway. Meanwhile, the inherent uncertainty 

caused by a change in leader sees the Election 

Risk score increase. 

• Japan’s overall GRI score jumps two from 

August, from 17 to 19, with the Removal from 

Office Risk up from 4 to 5, and Election Risks 

from 7 to 8. 

Source: Angus Reid, EKOS, Leger, Nanos, Mainstreet, MNI 

Chart 1. Canada Opinion Polling, % 

Source: FGW, INSA, Infratest, Forsa, Kantar, YouGov, MNI 

Chart 2. German Opinion Polling % 

Chart 3. Japan GRI Scores 
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Chart 4. Change in Overall GRI Scores 

Source: MNI 

Upcoming Risks To GRI Score 

• While Russia holds its legislative election in mid-September, the outcome of the vote is 

not likely to surprise observers, with the governing United Russia party set to emerge as 

comfortable victors. As such, the Election Risks score has not changed in the run-up to 

the vote. However, political tensions could escalate in the aftermath of the election 

should opponents of the government seek to protest against the result. If this results in 

widespread protests and/or violence it could result in an uptick in the Removal from 

Office or Democracy Factor risk scores. 

• The United States Congress is set to enter a period of intense political activity in 

September, with talks on avoiding a government shutdown and on the White House’s 

USD3.5trn infrastructure plan set to come to a head. The potential for lengthy snarl-ups 

in Congress could result in the US’ Legislative Risk score – already standing at a 

relatively high 6 out of 10 – rise further.  
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• Since the establishment of the MNI Governments at Risk Index, Brazil has recorded 

the greatest rise in its overall risk score, climbing from 24 in July to 28 in September. 

The sustained opinion polling showing the high probability of a change in government 

in the 2022 election combined with the inflammatory rhetoric from President Bolsonaro 

has pushed up both the Election Risk, Removal from Office Risk, and Democracy 

Factor Scores for Brazil.  
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Source: MNI 

GRI Methodology 

The MNI Government Risk Index (GRI) is a measure of the stability of a nation’s government 

based on the subjective assessment of our analysts using our proprietary scoring system to 

assign each country a number in four different sections of risk that can affect government 

stability. These four sections are: 

• Legislative Risk: The risk posed to government stability either through the size of its 

majority in the legislature, or a lack of party/coalition unity that could see it defeated 

on key legislation or lose a confidence vote.  

• Electoral Risk: The risk posed to a government by the electorate. Risk factors 

include the proximity of a major election, whether the incumbent government, 

president, or party is likely to win re-election, and the risk of a snap election taking 

place.  

• Removal from Office Risk: The risk posed to a government by the threat of 

forceable removal from office. This could come in the form of the physical removal of 

a government in a military coup d’état, a government resigning or being forced from 

office due to mass public protest, or the head of a government being removed in an 

internal struggle by their own party.  

 
Legislative 
Risks (Out 

of 10) 

Election 
Risks 

(Out of 
10) 

Removal 
from 

Office (Out 
of 10) 

Democracy 
Factor (Out 

of 10) 

Total 
Score 
(Out of 

40) 

Overall 
Change 
Since 
Last 

Month 

Australia 5 7 3 5 20 +1 

Brazil 8 7 8 5 28 +1 

Canada 6 9 3 5 22 +3 

France 3 5 4 5 17 = 

Germany 3 10 5 4 22 +1 

India  3 4 4 5 16 -1 

Italy 6 7 4 5 22 = 

Japan 3 8 5 3 18 +2 

Mexico 4 3 6 5 18 = 

New Zealand 2 3 2 5 12 = 

Russia 2 3 5 3 12 = 

South Africa 5 3 5 7 21 -1 

Spain 7 6 3 5 21 -1 

Turkey 6 5 6 6 23 = 

UK 5 3 3 4 16 = 

United States 6 5 3 5 19 = 

Table 2. Full Government Risk Index Scores 
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• Democracy Factor: The Democracy Factor assess the risk of a change in 

government based on how democratic a nation’s government is. Naturally, a 

democratic government is more at risk of being removed from office than an 

autocratic one due to its holding of regular elections, utilisation of checks on the 

executive via the legislature, and personal freedoms such as freedom of speech and 

freedom to protest. However, autocratic or one-party governments, while apparently 

stable, can collapse rapidly in the event of internal power struggles. As such, the 

Democracy Factor assigns higher risk scores to countries with functioning multi-party 

democracies due to the greater prospect of those governments changing. However, it 

also assigns high risk scores to autocratic/one-party states that show signs of internal 

power struggles within the governing elite.  

Each of the four sections of the GRI is scored out of 10, with one being the lowest score 

(indicating very little risk to a government) and 10 being the highest (indicating an extremely 

unstable government that has a strong chance of being ousted. These four sections’ scores 

out of 10 are then combined to give an overall total for the country out of 40.  
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